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HUME INDUSTRIES (MALAYSIA) BERHAD  (4434-A)

QUARTERLY REPORT ON PRIVATE 
CONSOLIDATED RESULTS FOR THE FOURTH QUARTER ENDED 30 JUNE 2001.                                                                                                                                

                                 

The figures have not been audited.

CONSOLIDATED INCOME STATEMENT



Individual Quarter
Cumulative Quarter




Current Year quarter
Preceding Year Corresponding quarter
Current year-to-date
Preceding Year Corresponding

Period




30/6/2001
30/6/2000
30/6/2001
30/6/2000




RM’000
RM’000
RM’000
RM’000









1.
(a)
Revenue
1,387,032
1,384,769
5,265,558
5,095,144


(b)
Investment income
752
101
1,802
737


(c)
Other income 
8,037
7,793
46,525
27,633









2.
(a)
Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
180,703
146,609
568,338
492,196


(b)
Finance cost
(51,295)
(40,636)
(149,905)
(135,476)


(c)
Depreciation and amortisation
(53,036)
(43,181)
(171,637)
(171,761)


(d)
Exceptional items
35,554
24,930
26,437
3,802


(e)
Profit/(loss) before income tax, minority interests and extraordinary items
111,926
87,722
273,233
188,761


(f)
Share of profit and losses of associated companies
(174)
476
6,602
5,999


(g)
Profit/(loss) before income tax,  minority interests and extraordinary items
111,752
88,198
279,835
194,760


(h)
Income tax
(24,349)
(18,963)
(69,330)
(49,832)


(i )
(i)   Profit/(loss) after income tax before deducting minority interests
87,403
69,235
210,505
144,928



(ii)  Less minority interests
(27,499)
(24,724)
(92,025)
(74,056)


(j)
Pre-acquisition profit/(loss), if applicable
-
-
-
-


(k)
Net profit/(loss) from ordinary activities attributable to members of the company
59,904
44,511
118,480
70,872


(l)
(i)   Extraordinary items
-
-
-
-



(ii)  Less minority interests
-
-
-
-



(iii) Extraordinary items attributable to members of the company
-
-
-
-


(m)
Net profit/(loss) attributable to members of the company
59,904
44,511
118,480
70,872

3.
(a)
Earnings per share based on 2(m) above 







(i)   Basic (based on weighted number of  ordinary shares of 245,592,284 shares) (sen)
24.39
18.30
48.24
29.13



(ii)  Fully diluted (based on weighted number of  ordinary shares of 248,537,284 shares) (sen)
24.10
18.25
47.67
29.05

HIMB

CONSOLIDATED BALANCE SHEET



As at  end of current quarter

30/6/2001
As at  preceding financial year end

30/6/2000




RM’000
RM’000







1
Property, plant and equipment

981,459
1,094,002

2
Investment in associated companies

121,688
192,573

3
Long term investments

1,296
71,272

4
Other long term assets

15,776
10,787

5
Intangibles assets

514,910
559,398




1,635,129
1,928,032

6
Current Assets





-    Inventories

798,486
854,659


-    Trade receivables

1,031,686
1,149,345


-    Short term investments

26,697
13,983


-    Cash and deposits with banks

520,844
368,653


-    Other receivables

233,177
160,981




2,610,890
2,547,621

7
Current Liabilities





-    Trade payables

591,761
617,580


-    Other payables

594,424
792,706


-    Short term borrowings

737,439
653,042


-    Current portion of long-term borrowings

54,077
89,983


-    Provision for taxation

26,486
59,847


-    Proposed dividend   

0
24,983




2,004,187
2,238,141

8
Net current assets

606,703
309,480




2,241,832
2,237,512







9
Shareholders’ funds





Share capital

248,191
247,843


Treasury shares, at cost

(15,534)
(13,965)


Reserves





-    Share premium

102,547
101,493


-    Revaluation reserve

20,576
24,368


-    Other reserves

(20,057)
1,345


-    Retained profits

365,136
265,903




700,859
626,987

10
Minority interests

283,189
295,415

11
Long term borrowings

581,193
645,499

12
Other long term liabilities

676,591
669,611




2,241,832
2,237,512







13
Net Tangible Assets Per Share (sen)

76.47
27.78

HIMB

NOTES

1. Accounting Policies

The accounting policies and methods of computation are consistent with those adopted in the most recent annual financial statements.

2. Exceptional Items


Individual Quarter
Cumulative Quarter


Current Year Quarter
Preceding Year Corresponding Quarter
Current Year-to-date
Preceding Year Corresponding Period


30/6/2001
30/6/2000
30/6/2001
30/6/2000


RM’000
RM’000
RM’000
RM’000

(Written off) / written back on Euro Convertible Bond deferred expenditure
(7,787)
2,680
(8,894)
242

(Provision) / written back for Euro Convertible Bond Put Premium
(45,389)
22,250
(53,399)
3,560

Gain on disposal of investment in subsidiaries
122,962
-
122,962
-

Provision for diminution in investments
(34,232)
-
(34,232)
-


35,554
24,930
26,437
3,802


3. Extraordinary Items 

There were no extraordinary items included in the financial statements during the quarter and financial year to date.
4. Taxation

The breakdown of income tax expenses for the financial year ended 30 June 2001 is as follows:


Current Year To-date
Preceding Year Corresponding Period


30/6/2001
30/6/2000


RM’000
RM’000

Malaysian 
39,724
36,947

Overseas 
29,606
12,885


69,330
49,832

The Group effective tax rate is lower than the statutory tax rate mainly due to utilisation of investment tax allowance offset by certain expenses disallowed for tax purpose.

HIMB
5. Sale of investment and/or properties 

There were no profit or loss on any sale of unquoted investments and/or properties for the current quarter and financial year other than as mentioned below:


Current Year

Quarter

30-6-2001
Current Year 

To Date

30-6-2001


RM’000
RM’000

Loss on sale of subsidiary companies
(3,270)
(3,270)

Gain on sale of properties
3,732
21,112


6. Quoted Securities

a) There were no purchases or disposals of quoted securities for the current quarter and financial year to date other than as mentioned below:

Current Year

Quarter

30-6-2001
Current Year 

To Date

30-6-2001


RM’000
RM’000

Sales proceeds
-
136

Cost of investment
-
(67)

         Total Gain on disposal
-
69


b) Particulars of investments in quoted shares as at 30 June 2001:



RM’000

At Cost
153,763

At Book Value
119,531

At Market Value
69,839

The Group has reclassified its quoted long term investments to short term investments.  All short term investments have been restated to the  market value as at 30 June 2001. The unrealised loss of RM34.2 million has been charged  to the income statement arising from this restatement.



HIMB

7. Group Structure

(i) On 10 July 2000, O.Y.L. Industries Berhad’s (“OYL”) indirect wholly-owned subsidiary, AAF-McQuay Inc. (“AMI”), increased its interest in McQuay Espana S.A. from 40% to 100% for total cash consideration of 157.5 million pesetas (equivalent to RM3.5 million).

(ii) Malex Industrial Products Sdn Bhd (“MIPSB”) became a wholly owned subsidiary of Hume Cemboard Berhad (“HCB”) on 31 July 2000.

(iii) On 21 December 2000, Lebuhraya Ekspres Kuala Lumpur Sdn Bhd (“LEKL”), a wholly-owned subsidiary, was struck-off the register upon the application by LEKL and the Registrar of Companies had accordingly dissolved the company.

(iv) OYL’s 75.5% indirect subsidiary, Chengdu O.Y.L. A&R Engineering Co., Ltd had been voluntarily de-registered in accordance with the Company Law of the People’s Republic of China. 

(v) OYL’s indirect wholly-owned subsidiary, AMI continued its restructuring exercise of its Commercial Air Conditioning and Refrigeration and Filtration Products group.  In the quarter and financial year under review, OYL incurred RM0.5 million and RM28.0 million respectively mainly due to severance cost of employees.

(vi) OYL’s  75% indirect subsidiary AAF Manufacturing (M) Sdn Bhd  has been wound-up voluntarily on 28 March 2001 pursuant to Section 254(1)(b) of the Companies Act, 1965.

(vii) On 12 March 2001, Hume Roofing Tiles Sdn Berhad, a wholly-owned subsidiary, commenced member’s voluntary liquidation as the Group has no future need for the company

(viii) On 28 April 2001, HIMB completed its disposal of its entire 100% equity interest in Hume Steel Industries Sdn Bhd (now known as Able Steel Pipes Sdn Bhd) for a total cash consideration of RM6.4 million.

(ix) On 14 May 2001, HIMB completed its disposal of its entire 100% equity interest in Kota Kinabalu Water Sdn Bhd (formerly known as Hume Sabah Sdn Berhad), for a cash consideration of RM65 million.

(x) On 28 May 2001, OYL acquired 2 shares of S$1.00 each fully paid at par representing 100% interest in Glitter Lite Pte Ltd (“GLPL”), a company incorporated in Singapore. GLPL is currently dormant and its intended principal activity is investment holding.

(xi) On 31 May 2001, HIMB and its wholly owned subsidiary, Hume Plastics (Malaysia) Sdn Bhd (HPSB) completed its sale of 41,840,902 ordinary shares of RM1.00 each in aggregate representing  72.14% equity interest in Nanyang Press Holdings Berhad (“NPHB”) to Huaren Management Sdn Bhd for a cash consideration of RM230.1 million or RM5.50 per NPHB share.

8. Corporate Proposals

(i) On 13 July 2001,HIMB received the Securities Commission’s approval for the utilisation of proceeds from the disposal of NPHB for repayment of the Company’s bank borrowings. As at 29 August 2001, the Company and HPSB has fully deployed the said proceeds. 

HIMB
9. Issuance and repayment of debt and equity securities and share buy back

There was no issuance or repayment of debt and equity securities, share buyback, share cancellation or re-sale of treasury stocks for the current financial year to 30 June 2001 other than as mentioned below:-

(i) During the financial year ended 30 June 2001, OYL’s indirect wholly owned subsidiary, AMI repurchased USD16.2 million (RM61.6 million) of its Senior Notes at a discount of USD0.5 million.  OYL plans to hold these repurchased notes until their maturity in February 2003. The balance of  of the Senior Notes held by investors are included in the long term unsecured borrowings.

(ii) The Executive Share Option Scheme (“ESOS”) of the Company was implemented with effect from 28 December 1999. During the financial year ended 30 June 2001, 348,000 ordinary shares of RM1.00 each were issued and alloted pursuant to the exercise of ESOS:-








No of shares

              RM


As at 1 July 2000




247,842,830

247,842,830


Ordinary shares issued pursuant to ESOS

       348,000

       348,000





As at 30 June 2001



248,190,830

248,190,830


(iii)During the financial year to 30 June 2001, the Company purchased a total of 466,000 units of its issued share capital from the open market for a total cash consideration of RM1.6 million at an average price of RM3.37 per stock unit.  The stocks purchased are being held as treasury stocks in accordance with the provisions of Section 67A of the Companies Act, 1965. 

Particulars of the stocks bought back for the financial year are as follows:

Month
No. of stock units bought back
Highest   price paid

(RM)
Lowest    price paid

(RM)
Average     price paid

(RM)
Total consideration

(RM)

September 2000
63,000
3.50 
3.48
3.52
221,578

October 2000
260,000
3.40
3.30
3.37
875,857

November 2000
29,000
3.48
3.46
3.49
101,252

December 2000
55,000
3.46
3.12
3.36
184,790

January 2001
59,000
3.20
3.00
3.14
185,451

The total number of stocks held as treasury stocks as at 30 June 2001 was 5,036,000.

HIMB

10. Group Borrowings

Particulars of the Group’s borrowings as at 30 June 2001 are as follows:




RM’000

a)
Short term borrowings




-  Unsecured
492,556



-  Secured
244,883



-  Total
737,439





b)
Long term borrowings




-  Unsecured
526,547



-  Secured
108,723



-  Total
635,270


Less: Current portion of long term borrowings
(54,077)



581,193





c)
Total Borrowings
1,372,709

The above Group’s borrowings include foreign currency borrowings as follows:



FCY’000
RM’000






a)
US$ 
222,587
851,899

b)
£ Sterling
2,779
14,991

c)
Italian Lira 
13,532,000
23,064

d)
French Franc
1,868
927

e)
Netherlands Guilders
2,250
3,324

f)
Spanish Pesetas
290,000
5,672

g)
United Arab Dirham (AED)
51
54

h)
Chinese Renminbi 
10,000
4,680

i)
Korean Won
300,000
885

j)
Philippine Peso 
50,912
3,989

k)
Indonesian Rupiah
900,000
333

l)
Taiwan Dollar
8,000
889

m)
Australian Dollar
900
1,747


Total

912,454

FCY – foreign currency

The secured short term borrowings and long term borrowings are secured by substantially all the assets of the foreign subsidiary in United States of America.

The foreign currency borrowings are taken by the respective foreign operating subsidiaries and would be repaid from funds generated from their operations.  Accordingly, there is no foreign exchange exposure on FCY:RM on the Group in real terms. 
11. Contingent Liabilities


There are no contingent liabilities to be disclosed as at the date of this report.

HIMB

12. Off balance sheet risks

There are no financial instruments with off-balance sheet risks as at the date of this report. 

13. Material Litigation

OYL’s US subsidiary, AMI is involved in several material lawsuits. The suits involved claims for damages arising out of the use of AMI’s products. Some of these suits include claims for punitive damages as well as compensatory damages, for which AMI has procured insurance coverage.

OYL is of the view that the potential liability from the ultimate outcome of these suits will not have a material adverse effect on the OYL Group. 

14. Segmental Reporting

Segmental analysis for the current financial year ended 30 June 2001:



Turnover
Profit before tax
Total  Assets



RM’000
RM’000
RM’000

(a)
By geographical location











  Asia
2,179,685
181,627
2,211,635

 
  North America
2,144,628
83,307
1,262,931


  Europe
941,245
14,901
771,443



5,265,558
279,835
4,246,009









(b)
By activities











  Construction Materials
159,131
(18,146)
153,086


  Heating, Ventilation & Air-Filtration  
4,565,551
288,146
2,920,908


  Building Board & Panels
327,421
35,986
255,607


  Media & Publication
213,455
4,043
229,131


  Others

(30,194)
687,277



5,265,558
279,835
4,246,009

15. Material Changes in Profit Before Tax

Profit before tax of the Group for the quarter under review was RM111.8 million compared with RM46.5 million in previous quarter representing an increase of  over 100%. The increase against the previous quarter was mainly due to the seasonal demand for OYL’s products for the current quarter under review coupled with net profits arising from sale of certain subsidiaries and offset by certain provisions/amortisation taken up in the current quarter.

16. Review of Performance

The Group recorded profit before tax of RM111.8 million for the quarter under review, representing an increase of 28% over the preceding year corresponding quarter mainly attributable to the strong performance of OYL.  

For the financial year under review, the Group recorded  profit before tax of RM279.8 million representing an increase of 44% over the previous year. The increase was mainly due to the improvement in profitability of OYL’s North American and Asian operations and HCB for the financial year. 

HIMB

17. Material events subsequent  to the balance sheet date

Please refer to announcement pertaining to the acquisition of shares in Southern Steel Berhad dated 29th August 2001 by Commerce International Merchant Bankers Berhad made on behalf of the Company.

18. Seasonal / Cyclical factors

There were no significant seasonal or cyclical factors which had materially affected the result of the operation of the Group for the current quarter, except for the Group’s Heating, Ventilation, Air-conditioning and Filtration overseas businesses which is seasonal to the extent of weather conditions experienced overseas.





19. 

19.
Prospects For The Year 2001/2002 

Barring any unforeseen circumstances, the Group expects its performance to be favourable for the current financial year.
20. Profit forecast

This note is not applicable.
21.
Dividend

The Directors have declared a first and second interim dividend totalling 5% tax exempt and 18% less tax for the financial year ended 30 June 2001(1999/2000 - 6.5% tax exempt).  The Directors do not recommend any final dividend for the financial year ended  30 June 2001. (1999/2000 - 14% less tax ). 

On behalf of the Board

HUME INDUSTRIES (MALAYSIA) BERHAD

QUEEK CHAI CHOO

LOW YUET CHUN

Secretaries

Kuala Lumpur

29 August 2001
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